Dallas/Fort Worth International Airport

U.S. Foreign Trade Zone No. 39
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U.S. Foreign Trade Zones

« The Foreign-Trade Zones Act of 1934
« Encourages employment and capital investment

» Flexible application of U.S. Customs rules for U.S. businesses involved in
international trade

 Administered by Foreign-Trade Zones Board, under the U.S. Dept. of
Commerce

« The FTZ Board:
« Gives privilege to FTZ Grantee to establish, operate and maintain FTZs
« Approves application for companies setting up FTZs
» Authorizes specific manufacturing activity allowed in FTZs

 FTZ activity is supervised by U.S. Customs and Border Protection
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U.S. Foreign Trade Zones

FTZ Activity is supervised by U.S. Customs and Border Protection
« CBP is responsible for the transfer of merchandise in and out of the FTZ

« The Port Director of CBP oversees zone activity as local representative of
the FTZB

FTZ Grantee must operate zone as a “public utility”

 Provide uniform treatment under like conditions, with “fair and reasonable”
charges

Physically located within U.S., but FTZs are treated as outside
Customs territory
 Enabling U.S. firms to successfully compete with foreign counterparts

Foreign trade zones in U.S. know internationally as “free trade zones,”
or “free ports”
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U.S. Foreign Trade Zones
Economic Benefits of FTZs

* No duty on imports until they leave FTZ
for domestic destination

* No duty on items brought into FTZ and
exported

* These items never enter Customs
territory

« Manufacturing FTZs can elect lower duty
rate — component part or finished
product

* No state and local personal property tax
* Imported inventory, or
« Domestic inventory held for export

» Other logistical and process savings
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U.S. Foreign Trade Zones
2016 value of shipments into zones totaled over $610 billion

* Vehicles

« Qil/Petroleum

« Other Electronics

« Textiles/Footwear

« Consumer Electronics
« Consumer Products

« Electrical Machinery

« Vehicle Parts

 Other Metals/Minerals

« Machinery/Equipment
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DFW Airport's Foreign Trade Zone

U.S. FTZ No. 39
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DFW Airport's Foreign Trade Zone

« 1979 grant of authority, FTZ No. 39

« Serving business at the Port of
Dallas/Fort Worth

« DFW’s motivation for becoming grantee:
 More international trade, more
passenger and cargo air traffic

« Leadership role in regional economic
development

« Qver $2.4 billion in merchandise
received into DFW’s FTZ in 2016




DFW Airport's Foreign Trade Zone

« DFW sponsors FTZs in three ways:

* On-Airport — Pre-designated FTZ
boundaries

* Railhead, Fort Worth — Pre-designated
geographical FTZ area

« Throughout Metro Area- Company
specific locations




DFW Airport’s Foreign Trade Zone
On-Airport FTZ

« 2,400 acres/971 hectares on-Airport
* Pre-designated as FTZ

« Companies can simply activate with
Customs

« 73 buildings, containing 20 million
sg. ft. of warehouse/distribution
space is FTZ-designated

 New industrial development
underway

» Can easily accommodate
companies with FTZ designation

MIC\A/
LJI VY

10



DFW Airport's Foreign Trade Zone
On-Airport FTZ

& ARBUSER A Alliancee

» Airbus Helicopters HELICOPTERS
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Making business flow

« CEVA International
« Dallas Airmotive

« Dallas Cowboys Merchandising, Ltd. H'TACHE )

. DHL Global Forwarding mepive teNest () DallasAirmotive
- . . ) ) _ A BBA Aviation company

 Hitachi High Technologies America ey

* Menzies Aviation SCHENKER

« Mountain Plumbing Products
« NEC Corporation of America
e Panalpina, Inc. NEC Empowered by Innovation
« Schenker, Inc.

« UPS Supply Chain Solutions, Inc. E,ASNC“,\!',?,,INAY?
« Valeo Compressor North America
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http://www.dfwairport.com/landhere/commercepark/index.php
http://www.ups-scs.com/index.html

DFW Airport's Foreign Trade Zone
Off-Airport FTZ Sites

DFW can sponsor FTZs:

« At our Pre-designated geographical
FTZ site located in Railhead, Fort
Worth; and

« Company-specific locations
throughout the metro area
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DFW Airport's Foreign Trade Zone
Off-Airport Pre-Designated FTZ Site
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DFW Airport's Foreign Trade Zone

Off-Airport Company-Specific FTZs

« If companies want FTZ status but cannot

locate in a pre-designated area, DFW
can sponsor company-specific FTZs
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DFW Airport's Foreign Trade Zone
Off-Airport Company-Specific FTZs
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DFW Airport's Foreign Trade Zone

Free Trade Zone Alliances

« Dubai Airport Freezone Authority (UAE) — Mar. 2012

» Farglory Free Trade Zone (Taiwan) — May 2013
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DFW Airport's Foreign Trade Zone

Free Trade Zone Alliances

« To expand trade and business through effective, collaborative and innovative
approach to free trade zone management

« To exchange expertise to benefit business and develop new opportunities in
the global markets

» To support existing and future air service between countries

» To share best practices, participate in joint marketing opportunities
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DFW Airport’'s Foreign Trade Zone

FTZ Webpage

https://www.dfwairport.com/landhere/ftz/

Foreign Trade Zones

International Trade

Foreign-Trade Zones (FT2) were estabiished 1o encourage and expedite United States participation in in-
temational trade. DFW Intemational Airport (DFW) halds the grant of authority for Foreign-Trade Zone
No. 38 (the "DFW FTZ'), which offers nearly 2,200 acres of cost savings. DFW ufilizes the FTZ grant o
promoate international trade in the region.

Companies cperating In our FTZ seceve numerus rweniory tax examptions for iernational inventory, and saw

ings ar almination of U.S. Customs duties, tartts and taxes - potantialy 50ving compankes milions of dolirs and

reducng timetramas, FTZ facilles inclade @ 21-3ra business pank and two cargo dsirbuton cantars with drect

AWPOC FImp B0cess. Wi are 350 home 10 @ Srang, fas-growing network of Inlemational rade agreements with
countries in Ass, Eurcpe and sround ihe gicbe

DFW is tha first U.S. focation to link a LS. Foraign Trade Zane with a major

trading partner, the Dubal Aport Freazana. This innavaive strategic aliance
brings iogather the cutstanding sendces of two of the werkT's busiest alrports to
enhanca frade and commarce opportriies fo business.

DFW Airport and the Farglery Fres Trada Zone of Tawan signed a free trade
20ne allance Friday, May 17, 2013, creating @ famewonx for a eolisbarative ali
anca betwean the two ceganzations.

i e

For addtional Infarmation, plesse vk ihe Contact page.

PDF Downloads

DFW FTZ Basics

= About DFW FTZ

= DFWFTZ Facis

= DFW FTZ Policy

= Companies in FTZ No. 30

Other FTZ Resources

& Using a FTZ in North Texas Presentation

& FTZs Supporting U.S. Compefitiveness
and Jobs Presentation

Sefting upa FTZ

= On-Airport FTZ Mep

= Guidelines for FTZ Site Locsted on Airport

= ASF Service Area Map

= Guidelines for Estsblishing s Ussge-
Driven FTZ Site

= Fee Schedule

= Procadures for Contacting Tex Authorities

DFW Zone Schedule
u Zone Schedule
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